
      

  
MINUTES 

Audit Committee 
February 23, 2011 

  
A meeting of the Audit Committee of the Board of Trustees of the Illinois 
Teachers’ Retirement System was held on February 23, 2011 at the Springfield 
office of the Illinois Teachers’ Retirement System, 2815 West Washington Street.  
Janice Reedus, Chair, called the meeting to order at 1:00 p.m.  A quorum was 
present. 
 
Roll call attendance was taken with the following committee members present:  
Janice Reedus (Chair), Sonia Walwyn (Vice Chair), Marcia Boone, Jan Cleveland, 
and Cinda Klickna. 
 
Trustees present:  Bob Lyons, Sid Marder, Cynthia O’Neill, Molly Phalen 
 
Others present: Stacy Smith, Director of Internal Audit; Stan Rupnik, CIO; Tom 
Gray, General Counsel; Cynthia Fain, Sr. Asst. General Counsel; Kathleen Farney, 
Director of Research; Gina Larkin, Director of Human Resources; Jana 
Bergschneider, Director of Administration; Sally Sherman, Director of Member 
Services; Greg Turk, Director of Investments; Deron Bertolo, Director of 
Investment Operations; Tassi Maton, Internal Auditor; Dave Urbanek, Public 
Information Officer; Sue Billington, Executive Assistant; Tammy Green, Asst. to 
Exec. Director; and Pat O’Hara, Cavanagh & O’Hara (Fiduciary Counsel). 
 
Visitors present:  Shirley Dodds, IRTA Rep.; Don Davis, IRTA Rep.; Dennis 
Murfin, IRTA Rep.; Jack Tucker, IEA-R; Christine Williamson, Pensions & 
Investments; Harry Bailey, Cheevers & Company; and Angela Myers, Loop 
Capital Markets. 
 
Minutes  
A draft of the minutes from the December 8, 2010 Audit Committee was sent to 
the committee members for review.  On a motion by Cinda Klickna, seconded by 
Marcia Boone, and by unanimous voice vote, the minutes were approved as 
printed.   
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Internal Audit Reports 
 
Stacy Smith, Director of Internal Audit, and Tassi Maton, Internal Auditor, 
provided a summary of the Personnel & Payroll audit and the Property, Equipment, 
and Inventories audit.  Documentation is on file. 
 
Investment Consulting Update  
Stacy Smith provided an update on the onsite visit from the Investment Training 
and Consulting Institute (ITCI) in January.  The consultants from the ITCI will 
provide internal audit with an overall investment risk assessment as well as risk 
matrixes and items to consider for future audits. Internal Audit will use the risk 
assessment in developing the internal audit plan for the remainder of FY 2011 and 
FY 2012.   
 
FY 2012 Audit Plan 
 
The Performance Standards promulgated by the Institute of Internal Auditors state 
that the internal audit activity's plan of engagements must be based on a 
documented risk assessment, undertaken at least annually. The input of senior 
management and the board must be considered in this process.  Stacy Smith 
requested recommendations from the audit committee.  Recommendations for the 
FY 2012 audit plan can be emailed to her.  Staff will bring a revised FY 2011 audit 
plan in May for Board approval that reflects the vacant internal auditor position for 
most of the fiscal year. 
 
Trustee Concerns 
 
Chair Reedus reported that during the last six months, staff has been unsuccessful 
in finding a qualified internal auditor for the vacant position.   
 
ADJOURNMENT  
On a motion by Marcia Boone, seconded by Sonia Walwyn, and by unanimous 
vote, the meeting adjourned at 1:15 p.m. 
 
 
 _____________________________ 
 Richard W. Ingram, Executive Director  
 
 Approved ______ 
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